To be the trusted financial services provider of the Diocese of Grafton,
enabling ministry growth.

Agenda
Thursday | It May 2017 9.00 am - includes joint meeting with Corporate Trustees at | 1.20am
Level | 50 Victoria St Grafton

I. Opening Prayer

2. Attendees: (note Terry Hunt via teleconference)
Apologies: David Ford Gary Boyd
Phil Crandon

3. Call for additional Agenda items and close of Agenda -
4. Confirmation of
a) Minutes - 20th April 17 (not completed and will be distributed at a later date.)

5. Conflict of Interest Declarations - Standing Register of interests at present

Bishop Sarah Macneil - various Diocesan Board representations
Chris Nelson - various Diocesan Board representations
Anglicare North Coast - Blaine Fitzgerald

David Ford - Bishop Druitt College (BDC)

Ted Clarke — Clarence Valley Anglican School (CVAS)

VVVVY

6. Correspondence In & Out
In: i. Nil
Out: i Nil
7. Matters for Decision/Discussion:

a) APRAJ/ASIC update and next steps - linked to item 7.b)

Refer attached email update from ASIC and Emil Ford Solicitors.
Manager Blaine Fitzgerald to provide update as a late paper

Consistent with; key result area 5. Governance Compliance and Risk Management
b) AFS Licence update - (Australian Financial Services licence)

Refer attached emails Matt Fletcher Melbourne Securities Corporation and Blaine Fitzgerald
Refer attached Briefing paper from Blaine Fitzgerald to Matt Fletcher.

Consistent with; key result area 5. Governance Compliance and Risk Management
c) Signing of AFGD audited financial results to 31/12/2016.

Consistent with; key result area . Financial Performance & 5. Governance Compliance and Risk Management

8. Matters for Update:
Nil

9. Matters for Noting
a) Financial Reports to 30/04/2017 (refer late papers)

Next Meeting — 13t July 2017
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5/8/2017 Mail - update from meeting Monday 1/5/17.

G M l “ Blaine Fitzgerald <blaine.fitzgerald@afgd.com.au>

update from meeting Monday 1/5/17.

Matt Fletcher <mfletcher@melbournesecurities.com.au> 3 May 2017 at 13:27
To: Blaine Fitzgerald <fundmanager@afgd.com.au>

Hi Blaine

Thank you also for your time, 1 really appreciated the tour and insight into your funds mgt operations. I'm now
comfortable MIS is a realistic solution and can work with your front end promotion and services.

I'm keen to get a proposal specifically addressed to you/AFGD. Once we agree that, MSC can immediately
proceed the ASIC registration application.

For the proposal, the following info would be appreciated:

1. Organisation structure

2. Short bio (bullet points) on key persons who will essentially be responsible for fund management activities
3. Nature of current/proposed assets to be held by the fund and any policy relating to.

4. Some financial information relating to existing operations so that we can understand commercial
considerations and objectives under the new structure

5. Intentions in terms of initial FUM size and retail/wholesale inclusion.

| have spoken to the following service providers who are keen to assist:

Mark Bland

Partner

Financial Services

MILLS OAKLEY

Level 6, 530 Collins Street, Melbourne VIC 3000
T +61 3 9605 0832

M +61 419 380 680

F +61 3 9605 0933

E mbland@millsoakley.com.au

W www.millsoakley.com.au

https://mail.google.com/mail /u/0/?ui=28ik=8045b82d26&view=pt&msg=1 5b005955ﬂ)9049d&q=mﬂetcher%40melbournesecurities.conﬁ&gygwsearch. .13



5/8/2017 Mail - update from meeting Monday 1/5/17.

The two next 2 are still coming to terms with legislation but I respect for MIS experience and knowledge.

Daniel Knight

Senior Associate

K&L Gates

Level 25 South Tower, 525 Collins Street
Melboume VIC 3000, Australia

Phone: +61 3 9640 4324

Mobile: +61 420 575 960
daniel.knight@Kklgates.com
www.klgates.com

Harry New | Partner
Hall & Wilcox
T +61 39603 3559 | F +61 3 9670 9632 | M +61 417 341 602

harry.new@hallandwilcox.com.au | professional profile
TAXATION

Alexis Kokkinos | Executive Director

Pitcher Partners Advisors Proprietary Limited
Level 19, 15 William Street, Melbourne VIC 3000 | www.pitcher.com.au

T: +613 8610 5170 | F: +613 8610 5737 | M: 0424 180 435 | alexis kokkinos@pitcher.com.au
Please do let me know if we can assist with anything else.
Kind regards

Matthew Fletcher | Managing Director
Melbourne Securities Corporation Ltd

ACN 160 326 545 AFSL 428289 ACL 428289

‘THMELBOURN ESECURITIES

— ———CORPORATION

A: Level 2, Professional Chambers
120 Collins Street, Melbourne VIC 3000
T. +61 3 9639 9000

D: +61 39639 2900

https://mail.google.com/mail /u/0/?ui=2&ik=8045b82d26&view=pt&msg=15bcc5955mh9c49d8q=mifletcher%40mel bournesecurities.compaydgiadigdsearch... 2/3



5/8/2017 Mail - update from meeting Monday 1/5/17.
M: +61 488 600 600

E: mfletcher@melbournesecurities.com.au

W: www.melbournesecurities.com.au

The information in this message is confidential. it is intended only for the named addressee. If you are not the intended recipient, any dissemination, copying
or use of any of the information is unauthorised. If you have received this message in error, please immediately email or telephone us.

injt

From: Blaine Fitzgerald [mailto:fundmanager@afgd.com.au]
Sent: Wednesday, May 3, 2017 12:39 PM

To: Matt Fletcher <mfletcher@melbournesecurities.com.au>
Subject: update from meeting Monday 1/5/17.

[Quoted text hidden]

hitps:/mail google.com/mail/u/0/?ui= 28ik=8045b82d26&view=pt&msg=15bcc5955b9c49d8q=mfletcher%40m eIbournesecurities.compeé)é(_gg:@f%search. .. 33



5/8/2017 Mail - update from meeting Monday 1/5/17.

™Ml Blaine Fitzgerald <blaine.fitzgerald@afgd.com.au>

update from meeting Monday 1/5/17.

Blaine Fitzgerald <fundmanager@afgd.com.au> 4 May 2017 at 16:50
To: Matt Fletcher <mfletcher@melbournesecurities.com.au>

Hi Matt,
Thank you for the contact information.

I have attached the following documents which may assist.

word doc - briefing paper addressing your questions

2014 & 2015 audited results

investment policy

Balance by rate report

excel snapshot of transaction volumes (whole of business)

excel doc highlighting all retail clients and tab 2 split of retail non associates

Please do not hesitate to give me a call if you wish to discuss or clarify anything.

kind regards,

Blaine Fitzgerald FICDA, Dip. Bus. (Gov), Assoc. Dip. Acc

Manager - Anglican Funds Grafton Diocese

Level 1, 50 Victoria Street GRAFTON NSW 2460

PO Box 4 GRAFTON NSW 2460

Ph: 02 6642 4480 Fax: 02 6643 2391 Mobile: 0488 724 480
FreeCall 1800 810 919 (NSW Only)

[Quoted text hidden]

6 attachments

170504 Briefing pack MSC.docx
75K

-@ 151231 AFGD 2015 SIGNED Final Financials (1).pdf
212K

160519 AFGD Investment Policy P002.pdf
@ 520K

AFGD Transaction data.xisx
13K

Balance by rate 310117.pdf
IE 352K

@ Copy of 161231 Grafton (3).xIsx
128K

https://mail .google.com/mail /u/0/?ui=28ik=8045b82d26&view=pt&m sg=15bd23967e76acd3&q=mﬂetcher%40melbournesecurities.conpgg&c@ﬂrgg&searc. .o



04™ May 2017
Briefing Pack Melbourne Securities Corporation May 2017

1/- Organisation Structure

The Anglican Diocese of Grafton

Bishop In Councll The Corporate Trustees of the Dlocese of Grafton - ABN 88 144 942 068
Made up of Ministry & Lay persons (This is the core entity that manages the trust assets including property etc.)
Bishops Reglstry The Corporate Trustees of the Diocese of Grafton Investment Fund -

Runs administration, payrol, finance & ABN 42 489 753 905 trading as Anglican Funds Grafton Dlocase.

Governance for parishes & Affiliates {This entity is the treasury am of the business) Fully owned subsidiary

Anglican Funds Grafton Diocese (AFGD) is the business name of The Corporate Trustees of the Diocese of Grafton Investment
Fund (ABN 42 489 753 905), which is a trading entity of The Corporate Trustees of the Diocese of Grafton (ABN 88 144 942 068),
a body corporate incorporated by section 5 of the Anglican Church of Australia Trust Property Act 1917 (NSW). AFGD was created
under the Diocese of Grafton Investment Fund Ordinance 1981, now continued under Chapter I8 of the Diocese Governance Ordinance
2008. AFGD is located at Level |, 50 Victoria Street, Grafton NSW 2450.

e The Corporate Trustees of the Diocese of Grafton board meet bi-monthly.
o Delegated authority is provided to Anglican Funds Grafton Diocese (AFGD) to administer the fund.
e  AFGD Board meet monthly.
® The day to day management of the fund sits with the Manager of the Fund and administration staff.
e Current FTE is two.
o The Manager of the Fund — Blaine Fitzgerald
o  Snr Customer Service Officer/Administration Assistant Annette Dent
o Wealso have 5 hours support provided by the Bishop’s registry office. Jenny Brock currently provides that
assistance.

2/- Key Persons -

Blaine Fitzgerald -
Fund Manager - Anglican Funds Grafton Diocese (AFGD) October 2012 - present

Reporting directly to a Board of Directors the role is responsible for the treasury operation, marketing and strategic planning of the
Diocese Development Fund, including interest rate risk management, the investment portfolio including cash, interest bearing
securities and a commercial loan portfolio.

Profits generated by the fund are distributed to the Anglican Diocese of Grafton, a region that stretches from Tweed Heads to Port
Macquarie, to assist with administration, mission and ministry.

Page 7 of 35
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GRAFTON DIOCESE

Responsibilities:
=  Strategic Planning and execution
Business Plan development and execution through the day to day Management of the business.
Stakeholder engagement both internally and externally
Business Growth through product and service delivery to our member base.
Financial Performance to achieve KPIs set down in the strategic plan and the business plan.
Human Resource management through people development, coaching and training.
®=  Governance and Compliance with internal and external regulators.

Various positions - ANZ Banking Group February 1986 — September 2012

Area Manager October 2010 to September 2012
Regional Small Business NSW North

Responsibilities included the leadership of a team of Small Business Specialists who provided transactional and lending support to
ANZ Small Business customers in Northern NSW

Head of Relationship Delivery May 2009 to September 2010

Sunshine Coast & Far North Queensland

Responsibilities included the management of the risk and compliance of the commercial loan portfolio for the Sunshine Coast and
Northern Queensland.

Relationship Manager July 2000 to April 2009
Various locations

Qualifications Diploma in Management - Institute of Community Directors (Governance).
Associate's Degree in Accounting
FSRA Tier! | authority held whilst with ANZ

Annette Dent
Senior Customer Service Officer - Anglican Funds Grafton Diocese (AFGD) February 2011 - present

The SCSO is responsible for supporting the Fund Manager with the management of
* the loan and investment portfolios and office management
"  reporting requirements ensuring compliance with operational requirements.
=  supervising the PT/CSO and
=  ensuring client service delivery standards are maintained

Various positions - Telstra February 1994 - December 2010

*  Over twenty years experience in office administration, customer service, sales and leadership roles within the
telecommunication and banking/finance industries.

Qualifications Certificate IV in Business Sales
Diploma in Management
RG146 — Generic Knowledge (Kaplan)

Page 8 of 35
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GRAFTON DIOCESE

3/- Nature of current/proposed assets to be held by the fund and any policy relating to.

Current assets

Cash At Call Policy

Fixed Investments Cash & Liquidity — currently being updated
Interest Bearing Securities Investment Managers Ord Minnett Policy

Alison Perrott Investment Policy — attached
Loan portfolio includes Policy

Wholesale clients Lending Policy — currently being updated

(eg schools & Parishes)
Retail associated clients -small portion

(clergy only)
Proposed assets
Scenario 1/ - Retail non associates only
Cash At Call Policy
Fixed Investments Cash & Liquidity — currently being updated
Interest Bearing Securities Investment Managers Ord Minnett Policy
Alison Perrott Investment Policy — attached
Scenario 2/- Retail & Wholesale

As above at current assets.

4. Some Financial information relating to existing operations

The banking and finance platform is provided by Data Action and accessed through the Core Banking System (CBS)

It runs all activities for our investors and our loan portfolio.

MYOB - produces the financial management results including Balance Sheet & P&L on a monthly basis.

The cash investments are held with various institutions & reported in MYOB

The business operating account is held with Westpac & reported in MYOB

The Interest bearing securities portfolio held with Ord Minnett produces its own suite of reports & is refleted in MYOB.

| have also attached the audited results to 31/12/2015.

The 31/12/2016 results have not been signed off and approved for release. They should be available within the next 30 days.

Number of Account holders - investors.

| have attached the Balance by Rate report as at 31/1/17.

It lists by product class the FUM and no of accounts - refer to active & other.

This report is per account not necessarily account holder. Average accounts per holder will vary.

Retail non- associates only

In relation to the retail non associated account holders- refer to excel working paper. -sheet/tab 2

This under any new structure with MSC would need to be cleaned up and culled. The smaller stagnant at call accounts etc
would be closed and returned to the customer reducing the number of accounts.

Transaction volumes
Excel doc attached confirming mix of transactions and volumes.

Page 9 of 35



5/- intention in terms of initial FUM size and retail/wholesale inclusion

= Initially we are thinking retail non- associates only. The excel doc provided at tab 2 indicates this to be $10M.

*  $400K would be doubtful to convert due to at call nature and small FUM.

*  We are open to discussing whole of portfolio, however we are unclear in practicality how this would work due to the
transactional /at call needs of our wholesale clients.
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Contents

Auditors’ Independence Declaration

Statement of Profit or Loss and Other Comprehensive Income
Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows

Notes to the Financial Statement

Statement by the Fund Manager

Statement by the Members of the Board

Independent Auditors' Report

Disclaimer

Detailed Income and Expenditure Statement :
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AUDITORS' INDEPENDENCE DECLARATION
TO THE MEMBERS OF
ANGLICAN FUNDS GRAFTON DIOCESE

ABN 42 489 753 905

| declare that, to the best of my knowledge and belief, during the financial year to 31 December 2016 there
have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relétion to the audit.

CROWE HORWATH CENTRAL NORTH

Bradley D Bohun

Audit Partner

Registered Company Auditor
24 Queen Street .
GRAFTON NSW 2460 )

Dated:

Page 14 of 35



ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Interest income 2 1,850,125 2,002,632

Interest expense (1,065,224) (1,189,013)
Net interest income 784,901 813,619

Other revenue 2 6,058 13,132

Depreciation expense (13,619) (22,166)
Employee benefits expense (252,101) (269,571)
Other expenses (227,695) (217,272)
Profit before contribution to related parties 297,544 317,742

Contribution to related parties (175,000) (150,000)
Profit attributable to the Corporate Trustees 122,544 167,742

Other comprehensive income:

Net gain on revaluation of financial assets 6,930 27,033

Total comprehensive income for the year .9 129,474 5 194,775

The accompanying notes form part of these financial statements.
Page 2
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

ASSETS

Cash and cash equivalents 4 2,486,439 7,917,849
Trade and other receivables 5 - 1,243
Other assets 6 2,500 -
Financial assets 7 38,698,020 32,787,528
Property, plant and equipment 8 4,690 13,461
TOTAL ASSETS 41,191,649 40,720,081
LIABILITIES

Trade and other payables 9 308,296 341,915
Financial liabilities 10 39,599,081 39,226,365
Provisions 1 ) 10,848 7,851
TOTAL LIABILITIES -~ 39,918,225 39,576,131
NET ASSETS $ 1,273,424 $ 1,143,950
EQUITY

Financial assets revaluation reserve : 34,970 28,040
Capital adequacy reserve - 1,238,454 1,115,910
TOTAL EQUITY W $ 1273424 $ 1143950

The accompanying notes form part of these financial statements.
Page 3
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Financial Assets Capital Adequacy Retained
Revaluation Reserve Reserve Surplus
S $
Balance at 1 January 2015 1,007 948,168 - 949,175
Profit attributable to Corporate Trustees - 167,742 167,742
Transfer to/(from) reserves 167,742 (167,742) -
Revaluation increment 27,033 - 27,033
Balance at 31 December 2015 28,040 1,115,910 - 1,143,950
Profit attributable to Corporate Trustees - 122,544 122,544
Transfer to/(from) reserves 122,544 (122,544) -
Revaluation increment 6,930 - 6,930
Balance at 31 December 2016 $ 34,970 $ 1,238,454 $ - $ 1,273,424

The accompanying notes form part of these financial statements.
Page 4
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit from ordinary activities after income tax expense 122,544 167,742

Non cash flows in profit from ordinary activities:

Depreciation 13,619 22,166
Changes in Assets and Liabilities:
(Increase)/Decrease in trade and other receivables 1,243 (1,111)
(Increase) in prepayments (2,500) -
Decrease in loans and receivables 178,408 2,417,080
(Decrease) in trade payables (287) (2,290)
(Decrease) in accrued interest payable (33,333) (18,859)
Increase in depositor funds 372,716 3,542,582
Increase/(Decrease) in provisions 2,997 (1,319)
Net cash provided by operating activities 655,407 6,125,991
CASH FLOWS FROM INVESTING ACTIVITIES
Net movement in other financial assets (6,081,969) (2,839,077)
Purchase of property, plant and equipment (4,848) -
Net cash used in investing activities Y (6,086,817) (2,839,077)
Net (decrease)/increase in cash held A (5,431,410) 3,286,914
Cash at the beginning of the financial year 7,917,849 4,630,935
Cash at the end of the financial year ' ' 4 $ 2,486,439 $ 7.917,849

The accompanying notes form part of these financial statements.
Page 5
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

Note 1: Statement of Significant Accounting Policies

Statement of Compliance

The financial report is a special purpose financial report of the Anglican Funds Grafton Diocese.

The Anglican Funds Grafton Diocese is established as an operation of The Corporate Trustees of the Diocese of Grafton and is
governed under the Diocese of Grafton's 'Diocesan Governance Ordinance 2008' (as amended), specifically Chapter 18. The
ordinance provides that the Fund shall be under the control of The Corporate Trustees of the Diocese of Grafton who are
empowered to delegate the administration and management of the Fund to a Board.

The Anglican Funds Grafton Diocese is not a separately incorporated legal entity and as such operates as a segment of The
Corporate Trustees of the Diocese of Grafton.

Basis of Preparation

The financial statements are special purpose financial statements that have been prepared in accordance with all Australian
Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has gencluded would result in financial statements
containing relevant and reliable information about transactions, events and.gonditiohs. Material accounting policies adopted in
the preparation of the financial statements are presented below and have bgen consistently applied unless otherwise stated.

The financial statements, except for the cash flow information, havelbeen prepared on ah accruals basis and are based on
historical costs modified, where applicable, by the measurement at fair.value. 6f selected non-current assets, financial assets and
financial liabilities. The amounts presented in the financial statements havabeen rounded to the nearest dollar.

The financial statements were authorised for issue by a resolution.of the Boafd on 11 May 2017.

Accounting Policies z Dy :

The following significant accounting policies have bsm.at;ppted'in-:the preparation and presentation of the financial report:
(a) Income Tax :

The organisation is exempt from income tax und.ér_DMS'idh 50'ofthe Income Tax Assessment Act 1997.

(b) Property, Plant and Eqmpment Y

Each class of property, plant and eqLupment is camed at cost or fair value less, where applicable, any accumulated depreciation
and impairment losses. . |

Plant and Equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the recoverable
amount from these assets. The recoverable amount is assessed on the basis of expected net cash flows which will be received
from the assets employment and subsequent disposal. The expected net cash flows have been discounted to their present
values in determining the recoverable amounts.

Depreciation

The depreciable amount of all fixed assets are depreciated on straight-line basis over their useful lives to the Fund commencing
from the time the asset is held ready for use.

The estimated useful lives are as follows:

Class of Fixed Asset Effective Useful Life
Plant and Equipment 3-10 years
Computer Equipment 3 years
Software 6 years

The residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

Page 6

Page 19 of 35



ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are
included in the statement of profit or loss and other comprehensive income. When revalued assets are sold, amounts included in
the revaluation reserve relating to that asset are transferred to retained earnings.

(¢} Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the
instrument. For financial assets, this is the date that the entity commits itself to either purchase or sell the asset (i.e. trade date
accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the instrument is classified as 'fair
value through profit and loss' in which case transactions costs are expensed to the statement of profit or loss and other
comprehensive income immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest rate or cost. Fair value
represents the amount for which an asset could be exchanged or a liability §etfled, between knowledgeable, willing parties.
Where available, quoted prices in an active market are used to determlne fair value In other circumstances, valuation
techniques are adopted.

Amortised cost is calculated as:
- the amount at which the financial asset or financial liability is measured atdnitial recognition;
- less principal repayments;

- plus or minus the cumulative amortisation of the d:ﬁerenca, qf any, between the amount initially recognised and the maturity
amount calculated using the effective interest rate method;

- less any reduction for impairment.

The effective interest rate method is used 1o allocate interest ifcome or interest expense over the relevant period and is
equivalent to the rate that exactly discounts eslimated future cash payments or receipts (including fees, transaction costs and
other premiums or discounts) through the'expected llfe (or when this cannot be reliably predicted, the costs and other premiums
or discounts) through the expected |ifé (or when this cannot be reliably predicted, the contractual term) of the financial instrument
to the net carrying amount of the financial asset @1 financial liability. Revisions to expected future net cash flows will necessitate
an adjustment to the carrying value'with a conseqpential recognition of an income or expense in the statement of profit or loss
and other comprehensive income.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market and are subsequently measured at amortised cost.

(i)} Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable payments,
and it is the organisation’s intention to hold these investments to maturity. They are subsequently measured at amortised cost.

If during the period the organisation sold or reclassified more than an insignificant amount of the held-to-maturity investments
before maturity, the entire category of held-to-maturity investments would be tainted and would be reclassified as available-for-
sale.

(iii} Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not capable of being classified into other
categories of financial assets due to their nature or they are designated as such by management. They comprise investments in
the equity of other entities where there is neither a fixed maturity nor fixed or determinable payments.

(iv) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost.

Page 7
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to determine
the fair value for all unlisted securities, including recent arm'’s length transactions.

Impairment

At the end of each reporting period, the organisation assesses whether there is objective evidence that a financial instrument
has been impaired. In the case of available-for sale financial instruments, a significant or prolonged decline in the value of the
instrument is considered to determine whether an impairment has arisen. Impairment losses are recognised in the statement of
profit or loss and other comprehensive income.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the asset is transferred to
another party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with
the asset. Financial liabilities are derecognised where the related obligations are discharged, cancelled or expire. The difference
between the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognisedin the statement of profit or loss and other

(d) Impairment of Assets

At the end of each reporting period, the organisation assesses whether there is any !ndfeatlcn that an asset may be impaired.
The assessment will include considering external sources of information and internal sources of information. If such an indication
exists, an impairment test is carried out on the asset by comparing thes recoverable amount of the asset, being the higher of the
asset's fair value less costs to sell and value in use to the asset's carryihg Value. Any excess of the asset's carrying value of its
recoverable amount is expensed to the statement of profit orlass and other ﬂgmprehenswe income.

Where it is not possible to estimate the recoverable amount. of an_ fndlwdual asset, the organisation estimates the receivable
amount of the cash-generating unit to which the asset beiongs A

h

(e) Employee Benefits < ) ) |

Provision is made for the liability for employe&henef:ta arisang from services rendered by employees to the end of the reporting
period. Employee benefits that are expected to he settled withii one year have been measured at the amounts expected to be
paid when the liability is settled. Employee benefits m;iable later than one year have been measured at the present value of the
estimated future cash outflows to b@ made far those benefits. In determining the liability, consideration is given to employee
wage increases and the probabllelytﬁat the emplny@e may not satisfy vesting requirements.

bal

(f) Provisions

Provisions are recognised when the Fund hai% a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the reporting
period.

Page 8
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(9) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within short-term borrowings in
current liabilities on the statement of financial position.

(h) Revenue

Interest revenue is recognised using the effective interest rate method, which for floating rate financial assets is the rate inherent
in the instrument.

Dividend revenue is recognised when the right to receive a dividend has been established.
All revenue is stated net of the amount of goods and services tax (GST).
(i) Trade and Other Payables

Trade and other payables represent the liability outstanding at the end of the reporting, period for goods and services received by
the Trustees during the reporting period, which remain unpaid. The balance is recognrsed as a liability with the amounts normaily
paid within 30 days of recognition of the liability.

(i) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of/GST, except where,the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances tlig GST isifecognised as part of the cost of acquisition of the
asset or as part of an item of the expense. The net amount of GST recaverable from, or payable to, the ATO is included as part
of receivables or payables in the statement of financial posmon

Cash flows are presented in the statement of cash flows an, a gross ba513. except for the GST component of investing and
financing activities, which are disclosed as operating cash ﬂows.l

(k) Depositor Funds : '\

Depositor funds are those that are lodged wﬂh Angllcan Funds Grafton Diocese by Parishes, Diocesan Organisations and
Anglican Parishioners. o

(I) Comparative Figures

When required by Accounting Standards compmtwe figures have been adjusted to conform to changes in presentation for the
current financial year.

(m) Going Concern

At 31 December 2016, Anglican Funds Graﬂ'mn Dlocese maturity forecasts identify that the amount of depositor funds maturing
within 12 months far exceeds the value of loans and receivables and other assets expected to be realised within the next 12
months. The financial report has been prepared on the basis of the Fund being a going concern. The ability of Anglican Funds
Grafton Diocese to continue as a going concern is dependent upon the following key factors:

- continuing liquidity of the Fund. The Board and Management have reviewed the historical trend of depositor funds reinvested
with the Fund. The Fund has seen growth in the amount of funds deposited over the past several years resulting from a direction
from the Anglican Diocese of Grafton that all transactional banking of affiliates (unless otherwise approved) are to be undertaken
through Anglican Funds Grafton Diocese. This has seen an improvement in the Funds liquidity ratio.

- continuing support from The Corporate Trustees of the Diocese of Grafton, whom hold net funds on investment at 31
December 2016 of $9,365,625 (2015: $10,091,574).

- low levels of non-performing or impaired loans. The Board and Management of Anglican Funds Grafton Diocese have
undertaken an assessment of the loans issued to identify any non-performing or impaired loans. Additionally, Management has
procedures in place to receive financial reports on a periodic base from borrowers depending upon the level of risk attached to
the borrowings. As at 31 December 2016, the fund had not identified any non-performing or impaired loans (2015: $nil).

- continuing exemptions from APRA and ASIC. Full details of these matters are outlined in Notes 13 and 15.

Should any of the above matters significantly change, there may be inherent uncertainty as to whether Anglican Funds Grafton
Diocese would be able to continue as a going concern and realise its assets or extinguish its liabilities in the normal course of
business and at the amounts stated in the financial report.
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(n) Critical Accounting Estimates and Judgements

Anglican Funds Grafton Diocese evaluates estimates and judgment to incorporate into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events and are based

on current trends and economic data, obtained both externally and within the organisation.

Key estimates — Impairment

The Board assesses impairment at each reporting date by evaluating conditions specific to the organisation that may lead to
impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is determined. Value-in-use
calculations performed in assessing recoverable amounts incorporate a number of key estimates.

Note
Note 2: Revenue
Interest income
Other income:

Dividend income
Other income

Note 3: Profit Before Income Tax Expense
Significant expenses

Computer expenses

AFGD Contribution to Anglican Diocese of Graftan
Finance costs 4
Salaries and wages

Note 4: Cash and Cash Equivalents

Cash at bank : o
Short term deposits

Short term deposits include a number"’é’_f-:qq.;éﬁﬁ accounts and term deposits with
maturity dates of less than 3 months. -

Note 5: Trade and Other Receivables
CURRENT

Other receivables
Note 6: Other Assets

CURRENT

Prepayments

Page 10

2016 2015
$ $
1,850,125 2,002,632
678 1,246
5,380 11,886
$ 6,058 $ 13,132
112,473 109,434
175,000 150,000
1,065,224 1,189,013
222,381 242,475
986,439 500,785
1,500,000 7,417,064
$ 2,486,439 $ 7,917,849
5 1,243
$ . $ 1,243
2,500 -
$ 2,500 $ -
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Note

Note 7: Financial assets
Available-for-sale financial assets 7 (a)
Held-to-maturity financial assets 7 (b)
Loans and receivables 7 (c)

Less non-current portion

Expected to mature within the next 12 months

Available-for-sale financial assets
Held-to-maturity financial assets
Loans and receivables

Expected to mature after the next 12 months

Loans and receivables

(a) Available-for-sale financial assets comprise:

- investments in listed companies
- interest bearing securities

Available-for-sale financial assets comprise:

- investments in various capital optigfis of listadientities. There are no fixed returns or
fixed maturity dates attached to thgse assets; and

- investments in bonds and ﬂoatiné -'i“_ale notes_.-@f various listed entities. There are
fixed maturity dates and floating returns t@ithes@ assets.

(b) Held-to-maturity financial assets comprise:

- fixed rate investments

Held-to-maturity financial assets comprise investments in term deposits with terms
greater than 3 months. There are fixed rate returns on these investments.

(c) Loans and receivables:

- loans to The Corporate Trustees of the Diocese of Grafton
- loans and receivables

Loans and receivables assets comprise loans from AFGD to other parties including
Anglican Diocese of Grafton, Anglican schools, parishes and individuals.

No provision for doubtful debts is considered necessary due to the performing nature
of the loan book and the funds prior history of bad debt write-offs.
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2016 2015
$ $
7,572,198 6,041,903
5,712,411 1,153,807
25,413,411 25,591,818
38,698,020 32,787,528
(15,674,335) (15,104,496)
$ 23,023,685 $ 17,683,032
7,572,198 6,041,903
5,712,411 1,153,807
9,739,076 10,487,322
_$ 23,023,685 $ 17.683,032
15,674,335 15,104,496
$ 15,674,335 $ 15,104,496
21,720 52,397
7,550,478 5,989,506
$ 7,572,198 $ 6,041,903
5,712,411 1,153,807
$ 5712411 $ 1,153,807
1,210,265 1,675,870
24,203,146 23,915,948
$ 25,413,411 $ 25,591,818
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
Note $ )
Note 8: Property, Plant & Equipment
Plant and Equipment (at cost)
Plant & equipment 28,943 24,095
Less: Accumulated depreciation (24,253) (23,982)
4,690 113
Computer Software 60,500 60,500
Less: Accumulated depreciation (60,500) (47,152)
- 13,348
Total Plant and Equipment $ 4,690 $ 13,461

(a) Movements in carrying amounts

Plant and
Equipment
)

Balance at the beginning of the year : ' 13,461 13,461
Additions v 4,848 4,848
Disposals -9 = -
Depreciation expense P b (13,619) (13,619)
Carrying amount at the end of the year A N $ 4,690 $ 4,690

Note 9: Trade and Other Payables
CURRENT
Unsecured liabilities;

Trade and other payables Y - 23,358 23,644

Accrued interest 4 v 284,938 318,271
- Iy $ 308,296 $ 341,915

All balances are expected to be paid witﬁh’l:_t_n,g_"ne;xt 12 months.
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
Note $ $
Note 10: Borrowings

Depositors funds 39,599,081 39,226,365
Total Borrowings $ 39,599,081 $ 39,226,365
Maturing within the next 12 months

Funds deposited by The Corporate Trustees of the Diocese of Grafton 10,575,890 11,767,444

Other depositors 27,117,556 25,399,222

$ 37,693,446 $ 37,166,666

Maturing after the next 12 months

Other depositors 1 1,905,635 2,059,699

$ 1,905,635 $ 2,059,699

(a) Approved standby credit facilities limits

Westpac Banking Corporation ' 1,500,000 1,500,000
Anglican Funds South Australia (AFSA) ; 100,000 100,000

$ 1,600,000 $ 1,600,000

The Westpac Banking Corporation facility is secured by registered first mgrtgages over freehold fand and buildings owned by
the Corporate Trustees of the Diocese of Grafton and an $800, 000 term deposit.

(b) Unused standby credit facilities limits

Waestpac Banking Corporation - 1,500,000 1,500,000
Anglican Funds South Australia {AFSA) . ' 100,000 100,000

$ 1,600,000 $ 1,600,000

Note 11: Employee benefits
Provision for employee benefits = 10,848 7,851
$ 10,848 $ 7,851

All amounts are expected to be paid within the next 12 months.
Provision for employee benefits

A provision has been recognised for employee entitiements relating to annual and long service leave. In calculating the present
value of future cash flows in respect of long service leave, the probability of long service leave being taken is based on
historical data. The measurement and recognition criteria relating to employee benefits has been included in Note 1 to this
report.

Note 12: Capital and Leasing Commitments

As at 31 December 2016, the Anglican Funds Grafton Diocese had not engaged in any capital expenditure or leasing
commitments.

Note 13: Events After the End of the Reporting Period

Following the end of the reporting period, Anglican Funds Grafton Diocese has lodged an identification statement with ASIC on
27 February 2017, in order to comply with the transitional arrangements of ASIC Corporations (Charitable Investment
Fundraising) Instrument 2016/813. Refer Note 15 regarding additional information.

There have been no other matters arising since the End of the Reporting Period which are expected to significantly impact the
operations, or the results of the operations, in future financial years.
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Note 14: Related Party Transactions

Transactions between related parties are on commercial terms and conditions no more favourable than those available to other
parties unless otherwise stated.

Note 15: APRA/ASIC Regulation

APRA and ASIC have completed their regulatory reviews into Religious Charitable Development Funds and issued new
exemption orders as below:

APRA

APRA issued the Banking Exemption No.1 of 2016 for Religious Charitable Development Funds on 31 August 2016, effective
from 1 January 2017. The Anglican Funds Grafton Diocese (listed as The Corporate Trustees of the Diocese of Grafton -
Grafton Diocese Investment Fund) is a part of this determination and therefore has obtained certain exemptions as outlined in
the Banking Exemption No. 1 of 2016, provided that the conditions within the determination are met. Anglican Funds Grafton
Diocese have adjusted operations to fit within the requirements of the determination with minimal impact.

ASIC

ASIC issued the ASIC Corporations (Charitable Investment Fundraising) Ingtrument,2016/813 (the 2016 class order) on 22
September 2016, effective from that date. The 2016 class order allows adransitional périod until 31 December 2017, provided
that organisations covered continue to comply with exemptions under an earlier ASIG Class Order 02/184 and take the
necessary steps to comply with the requirements of the 2016 class qrder duringithe transitional period. Anglican Funds Grafton
Diocese intends to comply with the requirements of the 2016 class order andl Submitted an Identification Statement to ASIC on
27 February 2017. Anglican Funds Grafton Diocese is undertaking additional work to comply with the requirements of the 2016
class order.

ASIC have advised that there is some doubt as to whether Anglican Fufigs. Grafton Diocese is entitled to rely on the transitional
provisions of the 2016 class order. ASIC have indicated an intentian‘'to adopt a facilitative approach as Anglican Funds Grafton
Diocese transition to the new regulatory regime.However, in the event that Anglican Funds Grafton Diocese is unable to
comply with the 2016 class order, up to $10.5/million afdepositor funds will be required to be repaid during the transitional
period ending 31 December 2017.

Note 16: Board Members

The names of members of the Board nf the Aﬂghcan Funds Grafton Diocese at any time during, or since the end of, the year
were:

The Right Reverend Dr Sarah Macnéﬂ =
Mr David John Ford

Mr Kenneth John Adlington

Mr Philip Charles Crandon

Mr Edward Alfred Clarke

Mr Christopher Philip Nelson

Mr Terence Lancelot Hunt

Mr Gary Laurence Boyd
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015
Note $ $

Note 17: Financial Instruments
(a) Financial Risk Management

The operations of Anglican Funds Grafton Diocese expose it to a number of financial risks: credit risk, liquidity risk and market
risk and interest rate risk. The Board does not consider foreign currency risk to be significant given the financial instruments of
the Fund. The entity's financial instruments consist mainly of deposits with banks, short term investments, interest bearing
securities, loans receivable and accounts payable and depositor funds.

Interest Rate Risk

The Fund’s interest rate risk arises from two significant components of its operations, being loans receivable and depositor
funds. The fund also has interest rate risk in relation to its deposits with bank and interest bearing securities. Refer to note
17(b).

Credit Risk

Credit risk refers to the risk that a borrower will default on its obligations restilting ififinancial loss to the Fund. The Fund has
strict policies in place relating to the collection and analysis of financial infermation prier to the lending of moneys. The Fund
also obtains appropriate securities over loans made and monitors and f@views the operatigns and financial results of borrowers
on a regular basis depending upon the individual borrowers risk assegsment.

Ligquidity Risk
Liquidity risk management requires the Fund to maintain suffigient liquid assets (mainly cash and cash equivalents) to enable

redemptions of depositor funds, drawdown on approved bon‘cwmgs and pay other operation costs as and when they become
due and payable. y

The Fund has loans receivable at 31 December 2016 of $25.4"1'3 411 (2015: $25,591,818). These loans receivable are a
combination of short term floating rate facilitiesyinterest ehly facilities and principal and interest facilities. The average years to
maturity of loans receivable (excluding short tarm ﬂoatmgrate faclllﬂes) at 31 December 2016 is 6.50 years (2015: 6.77 years).

Depositor funds held at 31 December 2046:totalled: $39 599,081 (2015: $39,226,365). These depositor funds represent a mix of
short term at call floating rate facilitie§ and ﬁxadrataterm investments. At 31 December 2016, 95.2% (2015: 94.7%) of funds
held on deposit had a maturity datg ef less than 1_2,Imonths

The Fund manages its capital requifements b_}&'-':lf:reparing forward looking cash flow reports in relation to its operational,
investing and financing activities which'gre m_gnﬂ"ored on a monthiy basis. Longer term trend analysis is also undertaken to
identify future influences upon capital requirgr_l}énls.

2016 2015
$ $
Available capital at end of financial year:
Cash and cash equivalents 2,486,439 7,917,849
Unused finance facilities 1,600,000 1,600,000

$ 4,086,439 $ 9,517,849
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT BY THE FUND MANAGER
FOR THE YEAR ENDED 31 DECEMBER 2016

In my opinion, the accounts present fairly the operations of the Anglican Funds Grafton Diocese for the year ended 31
December 2016 and of the state of affairs as at that date, and are properly drawn up in accordance with the accounting policies
as described in Note 1 to the financial statements.

Blaine Fitzgerald
Fund Manager

Dated:
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

STATEMENT BY THE MEMBERS OF THE ANGLICAN FUNDS GRAFTON DIOCESE
FOR THE YEAR ENDED 31 DECEMBER 2016
In the opinion of the members of the Anglican Funds Grafton Diocese, the accompanying financial statements:

(a) presents fairly the operations of the Anglican Funds Grafton Diocese for the year ended 31 December 2016, and of the
state of affairs as at that date and are properly drawn up in accordance with the accounting policies as described in Note
1 to the financial statements; and

(b) at the date of this statement there are reasonable grounds to believe that the Anglican Funds Grafton Diocese will be able
to pay its debts as and when they become due and payable; and

(c) the activities of the Anglican Funds Grafton Diocese have been undertaken in line with the delegated authority of the
Board of Management as per Chapter 18 of the Diocese Governance Ordinance 2008.

Signed in accordance with a resolution at a duly constituted meeting, by:

Kenneth John Adlington Edward Clarke
AFGD Board Acting Chairperson AFGD Board Member
Dated:
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
ANGLICAN FUNDS GRAFTON DIOCESE

ABN 42 489 753 905
Opinion

We have audited the financial report of Anglican Funds Grafton Diocese, which comprises the statement of financial
position as at 31 December 2016, the statement of profit or loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies, and the statement by the members of the Anglican Funds Grafton
Diocese.

In our opinion, the accompanying financial report:

(a) presents fairly the entity's financial position as at 31 Decembar 2016 and of its financial performance for
the year then ended; and

(b) complying with Australian Accounting Standards as desgribed in Note 1s

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Slanﬁards Our responsibilities under those standards
are further described in the Auditor’'s Responsibilities famthe Audit of'thie. Financial Report section of our report. We are
independent of Anglican Funds Grafton Diocese in agtordahee. with the, auditor independence requirements of the
Australian Auditing Standards and the ethical requiremignts ef th@Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accounitanfs (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled oupether éthical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtainéd.i s suffiment and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accountmg

We draw attention to Note 14to lhe f:narrqlhi report, which describes the basis of accounting. The financial report has
been prepared for the purpse of fulfilling the entity's financial reporting responsibilities to Synod. As a result, the
financial report may not be suﬂ‘ahle for anothpr purpose. Our opinion is not modified in respect of this matter.

Material Uncertainty Related to Gu[_ng_.lﬂ‘oncern

We draw attention to Note 1(m) in the financial report, which indicates that the ability to continue as a going concern is
dependent upon several key assumptions relating to the continued operations and exemptions of the Anglican Funds
Grafton Diocese. As stated in Note 1(m), these events or conditions, along with other matters as set forth in Notes 13
and 15, indicate that a material uncertainty exists that may cast significant doubt on the Fund's ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

Members of Anglican Fund Grafton Diocese’s responsibilities for the Financial Report

The members of Anglican Funds Grafton Diocese are responsible for the preparation of the financial report and have
determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the needs of
the members and the entity’s financial reporting responsibilities to Synod and for such internal control as the members
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the members are responsible for assessing the ability of the entity to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the members either intend to liquidate the entity or to cease operations, or have no realistic
alternative but to do so.
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
ANGLICAN FUNDS GRAFTON DIOCESE

ABN 42 489 753 905

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standardg; We exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement ofdhe financial report, whether due to fraud or error,
design and perform audit procedures responsive to thosé risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The riskof not detécling a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may Invalve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understandmg of internal control rale\rant te the aulﬂf in order to design audit procedures that are
appropriate in the circumstances, but not for the, purpoaa of.expressing an opinion on the effectiveness of the
entity's internal control.

Evaluate the appropriateness of ageounting: pohcaes,,used and the reasonableness of accounting estimates and
related disclosures made by tha! d?rectors.

Conclude on the appropriateness. ‘of the entity’s Use of the going concern basis of accounting and, based on
the audit evidence oblaingdywhether a material uncertainty exists related to events or conditions that may cast
significant doubt ongthe entity’s abllity.to continue as a going concern. If we conclude that a material
uncertainty exists, we are required. to d‘r‘aw attention in our auditor’s report to the related disclosures in the
financial report or, if&uch disclosutgs are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtainegwup to the date of our auditor's report. However, future events or conditions may cause
the entity to cease to conﬂnue asd going concern.

Evaluate the overall presentﬂﬂon structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the entity to express an opinion on the financial report. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with the members of the Anglican Funds Grafton Diocese regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

CROWE HORWATH CENTRAL NORTH

Bradley D Bohun

Audit Partner

Registered Company Auditor
24 Queen Street

GRAFTON NSW 2460

Dated:
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DISCLAIMER
TO THE MEMBERS OF
ANGLICAN FUNDS GRAFTON DIOCESE

ABN 42 489 753 905

The additional financial data presented on page 22 is in accordance with the books and records of the entity which have
been subjected to the auditing procedures applied in our statutory audit of the entity for the financial year ended 31
December 2016. It will be appreciated that our statutory audit did not cover all details of the additional financial data.
Accordingly, we do not express an opinion on such financial data and we give no warranty of accuracy or reliability in
respect of the data provided. Neither the firm nor any member or employee of the firm undertakes responsibility in any
way whatsoever to any person (other than Anglican Funds Grafton Diocese) in respect of such data, including any errors
or omissions therein however caused.

CROWE HORWATH CENTRAL NORTH

Bradley D Bohun

Audit Partner

Registered Company Auditor
24 Queen Street

GRAFTON NSW 2460

Dated:
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ANGLICAN FUNDS GRAFTON DIOCESE
ABN 42 489 753 905

INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

Income

Dividends received
Interest received
Sundry income

Total Income
Expenditure

Advertising

Bank charges

Computer expenses

Depreciation, amortisation and impairment
Donations

Finance costs

Insurance

Management fees

Office furniture & equipment

Other employment expenses

Postage

Printing and stationery

Professional fees - auditor's remuneration
Professional fees - consultancy fees
Provision for annual leave

Rent

Salaries and wages

Sundry expenses

Superannuation contributions

Telephone

Training and computer implementation
Travel and accommodation 5

Total Expenditure

)

Profit before contribution to ra!atedf-ﬁjg(tles _ y

Contribution to Anglican Diocese of Grafton i

Profit

2016 2015
$ 3

678 1,246
1,850,125 2,002,632
5,380 11,886

$ 1,856,183 $ 2,015,764
3,660 6,169
18,783 21,264
112,473 109,434
13,619 22,166
1,285 1,066
1,065,224 1,189,013
8,271 8,531
27,751 9,184

1,500 -

7,692 7,294
2,144 2,113
10,046 11,447
18,000 21,003
5,542 6,445
2,997 (1,315)
5,200 5,200
222,381 242,475
2,009 1,155
19,031 21,117
1,968 2,366

106 5,535
8,957 6,360
1,558,639 1,698,022
297,544 317,742
(175,000) (150,000)
$ 122544 $ 167,742

This statement is to be read in conjunction with the attached Disclaimer.

Page 22

Page 35 of 35





